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The Effects of Education-Job Mismatches on
Earnings and Job Satisfaction: The Case of
Female College Graduates in Taiwan

Chia-Yu Hung Ching-Chen Yin
Professor Postdoctoral Research Fellow
Department of Economics, Department of Economics,
National Dong-Hwa University Soochow University
Hung-Lin Tao
Professor

Department of Economics,
Soochow University

Abstract

This study analyzed female college graduates listed in the Taiwanese
Integrated Higher Education Database, finding that 46% identified
themselves as being over-educated for their current employment, and 30% as
having jobs unrelated to their fields of study. This paper adopted the interval
regression model to calculate salary effects. The empirical results indicated
that wage losses arising from over-education or mismatches between jobs
and education were similar, at around 9%. However, wage losses increased if
the relatedness between work and college major was decreased. Furthermore,
the POLS model was utilized to evaluate the impact of educational mismatch
on job satisfaction. After controlling for wage effects, the negative effect of
over-education on job satisfaction was greater than that of work-study
unrelatedness. In fact, the degree of relatedness between work and college
major did not directly affect levels of job satisfaction. Finally, compared
with well-matched workers, samples of college graduates whose careers did
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not match their education suffered not only from salary losses but also
substantial financial losses that could be inferred from lower job satisfaction.

Keywords: education-job mismatch, overeducation, job unrelated to field of
study, earnings, job satisfaction
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