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Implication of Free Cash Flows on Growth
Opportunities of Private Universities and Colleges
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Abstract

This study aims to explore whether free cash flows (FCF) can induce growth
opportunities (GO) of private universities and colleges in Taiwan. The relationship
between FCF and GO is not initially significant. After controlling the effects of
agency problem, we find that FCF have significant negative effects on GO in samples
with the high-agency problem. However, the relationship between FCF and Go does
not show statistically significant in the samples of high-agency problems or
low-monitoring effects. Further, we find that FCF will solely reduce GO of private
universities and colleges that display both high-agency problems and low-monitoring
effects. Thus, reducing agency problems and enhancing monitoring effects are key

for private universities and colleges to sustain institutional growth.
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BUSHERAT R R H FHER e Bl s R AR 2 IR BRI » A7 DU Z B9
1 (H1) BEtgefan 2 (H2) -

Hl : REMEZRELE  SUEAIRERTRABREATARKRKEE
Z ) 64 B B

H2: EBRARZAHERT  eREALIRERREBRALAZTARKMK G
Z ) 6y BA B

K2 2% Core A (2006) SHAFEEFFHAFTHEHAYE RS - RO
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FEHtISERS: - IRBEHERE 2GR ~ MEMTAEEE T R BRI - AR AL
SLRER e L R EE AR (PROGRAMGR) JE 5 © Hifk —HIRFEEM (45
HEATE RIS Y ~ SIS ~ HERE O S A S ~ SRS
FIHH R 7= REERDATHR R e -

AELFEE ST - Core SE A (2006) DUEFRE (FHE RIS ES -
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B ERERTBEBESIE S o SR R mE R AT
EES R AR R ERAR A -
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Posnett & Sandler, 1989; Tinkelman, 1999; Weisbrod & Dominguez, 1986 ) » AL
SR AT AR B R R AIEIE - N RZIER s - AR RS
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Hrfr > PROGRAMGR FpicEtiErasty - FCF 5 H il e e > SIZE [
BRI > UNI RO 1% - YEAR R34 PRt - CONR B
ALE %o LEV BB TR CON RfRaiu A% - 2L VIRELE S
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DA F fge AR E R il G R - B Bhe e Vi1 - A e TR =
ZAFEHERLL White (1980) Frfgit e JizUE IR SETRINTS © SRERES
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A A AR PR R
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B 98 PR =AE &/|\E SR
PROGRAMGR; .0534 .0459 8271 -.4301 1234
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= BREMERAM

SR PIRAL TR B e F PSR Bt B R by IR BTl - 3162 FLBR:
R e R A TR R BB ORI B, g TR A iR R R i 2
Bl o 2 BRUAREEHIEET FSAE White (1980) ZIEBRATRHIIMETE > DUNEAT
SIS T TR < ARG R

(—) KRB A

QUATAfAL > ASC AR E 2 R R MR AL R B e iR b oy R AU
DU A TECE S RS SR R U ERSRR R AT AR A
REIAREL AR - W s e QO TR A BRI G R - RN R
PRI R S - R A S s AL TR BRI ) FR e i R S L R e I I -

3R 4 FILUEH > AR (B 1) ~ AR (R 2) ~ R
L (R 3) (ZAEFREU IR 1757 ~ 1410 BL.4139 - 4£.10 (YBHRE/KHE T > Bl
By FEHGEREENY > BUNE U h R R s g > Bt s AR R ) -
fEEIERAT > HEBENE (FCF) HdRE (PROGRAMGR) 2 AEIE
CFgRE CRAREEE ¢ fE5375155-.0005 H2-1.1285) - PRIILAE ha f L el A E A
SOET > AT EMRBENY H AR B S B R e < PRI SRR BRI - IS
amEl Core A (2006 ) HYFEHIAAIA - RERSIFEF R A @AREBII HIT > A
R T IEHEE R AR TH G > S AR 1A & AR 2 R b
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R o

x4 BHRRETREBHERREESEMMECERER

& &1 &2 1&303 &34 1305
#E7! EEFEA RAIERE SRIERE REENR SEEINR
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) -.0005 .0004 -.0013 -.0009 .0001
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(-1.1285) (.6884) (-2.8094) ***  (-1.3465) (.2945)




000 O O http://www.edubook.com.tw/CallforPaper/BER/?f=o0a
000000 O http://www.edubook.com.tw/?f=o0a
0000000 O http://www.ericdata.com/?f=oa

RESF iz w BEHALATHRIRKERRRRKTZIHE 89

x4 BHRRLRBHEARMEESRAMMECERZER (&)

1 &1 12 13 14 15
#R1 ZEREA KARIERME SRIERE EEEYERE SEEYR
, -.0338 -.0217 -.0480 -.0462 -.0209

SIZEit-1 . " R
(-1.7846) (-.6794) (-2.3872) (-1.6820) (-1.1268)
UNI 0793 0558 0652 1084 .0606
" (4.6069) ™ (2.1167) 7 (3.7058) ™ (3.9405) 7" (3.0636)
-.0268 -.0374 -.0245 -.0306 -.0254
YEAR; . . . .
(-1.9709) (-1.7280) (-1.7408) (-1.3009) (-1.8778)
1375 1554 0454 0561 2005
CONR; .
(1.3637) (1.2299) (.4475) (.3347) (1.6711)
LBV 1877 -.1227 3876 3291 -.0528
L (1.9950) (-9722) (3.9381) ™ (2.6013) ™ (-4941)
-.0009 -.0021 .0008 0010 -.0033
CON,
(-4772) (-.8517) (.3629) (.4132) (-1.2748)
R? 1757 1410 4139 2430 2013
Adj R? 1446 0734 3678 1835 1385
F {4 5.6626"" 2.0866" 8.9782"" 4.0821°" 3.2040"

F PR GEHTEREEET  LHAR % HSEPROGRAMGR - i % 4% & White
(1980) S EMHE%IE - P A SR VIFAR A0 BAFA SR MiEeRE
By - ¥R p< 01 *p< 05 *p<.10-

BT AREZIEN S - AR H B rTRE S (R £ HAT A e Rty
BLAHERTRE > ML H RS R RS R, > e BB RS
LR AIESS > N 2B BEIRAR - FifbR iR S BORIE: - AL
e AR AR AR - R AN 3 R (A QR FREAL R = (REE R - RS
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AR—E e H B AT RE & (RIS RS A AR AR Rl ~ BB R R (B RTRE
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e — DR R TR AS P o0 R e B B MR B L 1% RS RABURAE =
AEHRETEA (0 8) > HiSREiE e R 2R R & AR © 72
B EEER (B 9) - B SR S E RS h 2 B SR
DRI e B SSCR U B ] AR e (O AP E i BRI IR N AR R S
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